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Managing Director of the Fund 


The Executive Board of the International Monetary 
Fund announced on April 10 the appointment of Mr. 
Ivar Rooth, of Sweden, as Managing Director of the 
Fund. In this capacity he will also be Chairman of the 
Executive Board. 

Mr. Rooth was educated at the Universities of Upsala 
and Berlin. He began his career in the Stockholm 
Handelsbank, first as solicitor and then as head of the 
Commercial Credit Department; he was later assistant 
manager and solicitor of the Stockholm Mortgage Bank. 





Torquay Trade Talks 


At the tariff conference summoned under the auspices 
of GATT in 1947, 213 bilateral sets of negotiations were 
completed; and at the 1949 conference, 147 sets. At the 
Torquay conference—which convened in late 1950 and 
is scheduled to close on April 21—the number of gov- 
ernments represented was larger than at the previous 
conferences, and therefore it was hoped that about 400 
separate talks would take place. Less than 200 nego- 
tiations were carried on, however, and the number of 
completed agreements will probably be between 125 and 
150. Nevertheless, the conference has led to a general 
undertaking to “bind” until January 1, 1954 all con- 
cessions, including those made at the two earlier confer- 
ences in renegotiated form. 

The Manchester Guardian states that with easier 
financial relations there has been some relaxation of 
exchange restrictions, import quotas, and prohibitions. 
Tariffs have, therefore, in many cases become a more 
significant form of trade protection, and this has increased 
the reluctance to lower them. The growing reluctance 
to use nontariff import restrictions as a means of evad- 
ing the effect of tariff cuts is described as the greatest 
achievement of GATT. 

Mr. Wilgress, Canadian High Commissioner in Lon- 
don, who was until recently chairman of the Contracting 
Parties to GATT, has stated that a fair number of 
violations and infringements of the Agreement were 
tackled and successfully cleared up at Torquay. While 
the removal of many nontariff restrictions has made 
tariff reductions more difficult, it has added a welcome 
realism to the negotiations. 

The Contracting Parties have invited the Governments 
of Austria, Belgium-Luxembourg, Denmark, France, 
Germany, Italy, Netherlands, Norway, Sweden, and the 





He became Governor of the Central Bank of Sweden 
(Sveriges Riksbank) in 1929 and continued in this 
position until 1948. He was also a director of the Bank 
for International Settlements during most of these years. 
He is Chairman of the Board of the Economic Research 
Institute of Sweden. 


Mr. Rooth is at present engaged as chief of a mission 
sent to Iraq by the International Bank for Reconstruc- 
tion and Development and accordingly will not assume 
his duties in the Fund until some time in the summer. 


United States to submit proposals for unilateral or other 
procedures designed to achieve, on a non-discriminatory 
basis, a reduction of the disparities in the tariff levels 
of the European countries concerned, taking into ac- 
count to the extent necessary the disparities in the eco- 
nomic and social structures of the different countries. 
An intersessional working party has been established to 
consider the proposals submitted in response to this 
invitation and to formulate such recommendations as 
may be necessary to fit them into the framework of 
GATT, and also to review the continuing efficacy of the 
negotiation procedures, as tested in the conferences at 
Geneva, Annecy, and Torquay. 
Sources: The Manchester Guardian, Manchester, Eng- 
land, March 27, 1951; Contracting Parties, 
General Agreement on Tariffs and Trade, Press 
Release, Torquay, England, April 3, 1951. 


Europe 


U.K. Economic Survey for 1951 


The U.K. Economic Survey for 1951 is dominated by 
the theme of rearmament. The main burden of defense 
production will fall on the “metal-using” industries, 
which in 1950 accounted for approximately half of 
U.K. exports. If output is maintained at the level pre- 
vailing during the last quarter of 1950, production in 
1951 will be about 7 per cent above that of 1950 as a 
whole. This, together with some curtailment of civilian 
consumption, should make available some £350 million 
worth of resources. Total defense expenditure is due 
to rise this year by £500 million, but some of this will 
be accounted for by transfer payments, so that increased 
productivity should be able to meet most defense require- 





COGS ROOD oe 











310 


ments, and the over-all volume of domestic investment 
should not be seriously affected. The volume of imports 
is expected to rise slightly more than that of exports, 
and a small increment to domestic resources may be 
expected from this source. 

The Survey does not anticipate the budget proposals 
of the Chancellor of the Exchequer, but by implication 
it shows clearly the need to increase tax revenue. The 
expansion in defense expenditure would virtually wipe 
out the current budget surplus if taxes were held at 
their 1950-51 level. The Survey suggests that, if taxes 
are unchanged, business savings would rise considerably 
in the coming year, but in order to offset completely the 
elimination of the current government surplus it would 
be necessary for personal savings to rise from £332 
million in 1950 to £445 million in 1951. Recent in- 
creases in the cost of living resulting from higher world 
raw material prices are, however, likely to cause a reduc- 
tion in personal savings. An increase in taxation might 
well have the same effect, and the monetary problem of 
avoiding domestically-generated inflation through a short- 
fall in savings is one of considerable complexity. 

The over-all current account surplus in the balance of 
payments for 1950 amounted to £229 million, regionally 
made up as follows: 


£ —111 million 
OEEC +118 ” 
Other non-sterling —- $8 ” 
Rest of sterling area +225 . 


Dollar area 


+229” 


The whole of the improvement of £199 million over 
1949 was accounted for by higher invisible items, 
mainly oil transactions. The trade deficit on an f.o.b. 
basis in each year was £153 million. 


A large surplus of the rest of the sterling area with 
the dollar area and other non-dollar countries resulted, 
however, in a further substantial increase of £382 million 
in the sterling balances held by sterling area countries. 
The sterling balances of dollar countries also increased 
by £49 million, but those of non-sterling and dollar 
countries together declined by £207 million. The net 
over-all increase in U.K. sterling liabilities therefore 
amounted to £224 million. 

Monetary reserves increased in 1950 by $1,612 million, 
to a total of $3,300 million at the end of the year. The 
U.K. current account deficit with the dollar area was 
$310 million and there was a capital inflow of $304 
million, leaving a net U.K. dollar deficit of only $6 
million. The rest of the sterling area had a dollar 
surplus of $788 million, and the whole sterling area 
received from non-dollar countries gold and dollar pay- 
ments amounting to $23 million. The over-all dollar 
surplus of the sterling area therefore was $805 million. 
In addition, ECA grants to the United Kingdom amounted 
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to $695 million, ECA loans were $10 million, drawings 
on the Canadian loan totaled $45 million, and ECA 
funds to the Irish Republic amounted to $57 million. 

The deterioration in the terms of trade, and the need 
for a larger volume of imports for increased production 
and rebuilding of stocks, are likely to result in 1951 in 
an elimination of the 1950 external surplus. The Gov- 
ernment, however, has firmly stated its intention of not 
allowing an over-all deficit to develop, unless it is caused 
by stockpiling of raw muterials, which in effect means 
substituting one form cf asset against a reduction in 
reserves or an increased external liability. 


Source: Economic Survey for 1951 (Cmd. 8195), Lon- 
don, England, April 1951. 


U.K. 1950-51 Budget Surplus 


The U.K. financial year 1950-51 closed with an ordi- 
nary budget surplus of £720 million. This was £277 
million higher than initial estimates, and was caused 
mainly by expenditure being £217 million below original 
expectations, probably because the Ministries of Food 
and Supply did not purchase as large supplies of food 
and raw materials as had initially been contemplated. 
Small supplementary estimates of expenditure were, 
however, recently presented. 

Allowing for “below the line,” or extraordinary, 
revenue and expenditure, the Chancellor of the Ex- 
chequer last year had estimated an over-all deficit of 
£7 million for 1950-51, but the short-fall in expenditure 
referred to above, together with an expansion in reve- 
nue, resulted in an over-all government surplus of £247 
million. 


Source: The Times, London, England, April 2, 1951. 


French Measures to Combat Inflation 


French wholesale prices, which at the end of March 
were 3 per cent higher than at the end of February 
and 9 per cent higher than at the end of January, are 
expected to rise further. Prices of public or national- 
ized industries’ services have been raised as of April 1, 
by 10 per cent for electricity, 5 per cent for gas, and 
by 5 to 15 per cent for coal. Further price increases 
are expected for postal tariffs; among other prices, that 
for steel is due to rise by a substantial amount. These 
price advances followed the wage increases, averaging 
11 per cent, which were granted at the end of March 
(see this News Survey, Vol. III, p. 303). 

The budget deficit for 1951, estimated at around 320 
billion francs before the recent crisis, is now put at about 
420 billion francs. An increase in expenditures of about 
200 billion francs is expected to be met in part by larger 
tax collections of about 100 billion francs resulting from 
the rise in prices. The 200 billion francs increase in 
expenditures covers 40 billion francs of new expendi- 
tures connected with the recent price and wage read- 
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FINANCIAL NEWS SURVEY 


justments (railroads, nationalized enterprises, etc.), 40 
billion francs for salary increases to government em- 
ployees, and additional appropriations for Indo-China, 
national defense, and miscellaneous services. Included 
in the government estimate is 30 billion francs for sub- 
sidies to be voted presently. Increased expenditures for 
social security and family allowances (about 75 billion 
francs) are expected to be met by measures taken direct- 
ly by the Special Agencies of the Social Security System 
and not affecting the Treasury. 

To cope with the situation, the Government has decided 
on three sets of measures: (1) An over-all control of 
imports and exports, through measures not yet decided, 
to be taken by a special interministerial committee. The 
first steps will probably involve a stricter control of 
export licenses, possibly the suppression of a number of 
incentives so far given to exporters (e.g., exemption 
from the one per cent transactions tax), and even the 
levy of an export tax on certain commodities. Tariff 
duties might be lowered for certain imports. (2) An 
increase of about 80 billion francs in taxes. Measures 
under discussion include a national contribution of 5 
per cent on the highest wages or profits (probably those 
exceeding one million francs), an increase in the rate 
of the corporation tax (from 34 to 35 per cent), the 
raising of the price of government-distributed goods or 
services (such as gas, tobacco), and the increase of 
certain indirect taxes (on alcohol, production tax). 
(3) The creation of a Price Stabilization Fund to dis- 
tribute subsidies (about 30 billion francs) on carefully 
selected key commodities (paper, fertilizer, maize), in 
order to avoid further increases in their prices. No 
reference has been made as yet to stricter credit controls, 


but government action undoubtedly will be taken in that 
field also. 


Sources: Le Monde, April 3, 1951, and Agence Econo- 


mique et Financiére, April 3, 1951, Paris, 
France: 


Dutch-German Agreement on Raw-Material Credits 


The Netherlands and West Germany have reached 
agreement in principle on credits for West Germany 
for the purchase of important raw materials, but no 
credits will be granted until after the Bonn Government 
has lifted its embargo on imports. Credit talks were 
initiated in January during the Dutch-West German 
trade and transit traffic negotiations. Although they 
were held between the two Governments’ Economic 
Affairs officials, the system of credits will itself be based 
on private agreements between banks. 

The credits will constitute a continuation of a system 
which, starting in 1921, had administered credits of 200 
million guilders; except for a small balance of 2.3 million 
guilders, the entire credit had been used. The Nether- 
lands authorities have now agreed to release this bal- 
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ance and to increase it, with the participation of Dutch 
banks, to about 15.5 million guilders. 


Source: Aneta News Bulletin, New York, N. Y., March 
29, 1951. 


Norwegian Export Duties 

In January, the export unit value for Norwegian 
newsprint was 9 per cent higher, and for wood pulp 24 
per cent higher, than the average for the last quarter of 
1950. An agreement concerning export duties on wood 
pulp and paper, reached between the Government and 
producers last December (see this News Survey, Vol. 
III, p. 207), covered only the first quarter of 1951. The 
Price Directorate which administers the export duties 
has announced that for the second quarter of 1951 the 
export duties will be raised for rayon pulp from 
NKr 140 to NKr 210 ($29.40) per metric ton, for 
chemical wood pulp from NKr 205 to NKr 280 ($39.20), 
and for newsprint from NKr 70 to NKr 210 ($29.40). 

These new duties are calculated on the assumption of 
certain basic export prices. If the actual export price 
is above the basic price plus the export duty, an addi- 
tional export duty of 50 per cent of the difference 
between the two prices will be levied. If the export 
price is lower than the basic price plus the export duty, 
the duty will be reduced. 

Under the previous regulations, 40 per cent of the 
proceeds from the duties was used for subsidizing other 
prices, 40 per cent for a fund for the wood-processing 
industry, and 20 per cent for a fund for rationalization 
of the forestry industry. In view of the increasing world 
market prices and the increased expenditures for defense, 
the proportion of the proceeds of the duties used for 
subsidizing other prices will be raised to 65 per cent, 
and the proportions for the other two purposes lowered 
to 1714 per cent. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, March 30, 1951. 


Finnish Bank Deposits 
A Finnish law, passed on October 27, 1950, provides 
that deposits with credit institutions and interest on 
those deposits are entirely exempt from any taxation 
by either the state or the communes and Church Author- 
ities. Prior to October 27, 1950, such an exemption 
was applicable up to only a certain amount. Tax exemp- 
tions and relatively high interest rates on deposits (7-7.5 
per cent per annum) appear to have increased savings 
deposits in the last quarter of 1950. 
Sources: Bank of Finland, Monthly Bulletin, Helsinki, 
Finland, November-December 1950; The Finan- 
cial Times, London, England, April 2, 1951. 


Greek Credit Policy 
Beginning April 1951, the financing of Greek inland 
trade is to be carried on exclusively with funds that will 
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be available to commercial banks from deposits of pri- 
vate individuals, according to a decision of the Greek 
Currency Committee. Compulsory deposits of public 
institutions (which were placed under the direct control 
of monetary authorities, by Obligatory Law 1611 of 
December 31, 1950) cannot be used for credits to 
inland trade. Any bank violating this rule will not only 
be excluded from the Central Bank allocation of funds 
from deposits of public institutions, but it will also be 
liable to other penalties, such as an increase of its 
minimum reserve requirements deposited with the Cen- 
tral Bank, penal action against its management, etc. 

Source: Naftemboriki, Athens, Greece, March 13, 1951. 


Greek Exports 
From July 1950 to February 1951, the value of Greek 
exports was equivalent to US$66 million, compared with 
US$50 million in the corresponding period a year 
earlier. Exports may be classified as follows, according 
to the method of payment: 
July 1949- July 1950- 
Feb. 1950 Feb. 1951 
(million U. S. dollars) 
U.S. dollars 7.9 13.5 
Sterling 12.0 19.1 
General clearing 
agreements 30.1 32.4 
Private barter 0.1 1.0 
Total 50.1 66.0 
The higher export proceeds this year were derived 
mainly from larger exports of currants (US$20.3 million 
compared with $14.3 million in 1949-50), tobacco, min- 
erals, turpentine, and rosin. Tobacco and currants 
comprised 69.5 per cent of the 1949-50 total exports 
and 66.4 per cent of the 1950-51 twtal. Though exports 
thus far this year have been greater than a year ago, 
it is estimated that for the entire year 1950-51 they will 
not exceed $82 million and that they will lag behind the 
year’s planned figure by US$10 million. 
Sources: Naftemboriki, March 21, 1951, and To Vima, 
April 3, 1951, Athens, Greece. 


Lifting of West German Output Restrictions 

The Allied High Commission has lifted restrictions on 
West German output of steel, synthetic oil and rubber, 
primary aluminum, a number of chemical products (in- 
cluding synthetic ammonia, chlorine, and styrene), and 
certain types of machine tools. Restrictions were also 
lifted on the size, speed, and tonnage of merchant ships, 
while those on the capacity of the ball and roller bearing 
industries were substantially modified. 

The Allied High Commission has authorized produc- 
tion of steel above the previous upper limit of 11.1 
million tons a year, provided the surplus is devoted to 
the Western rearmament effort. The Commission’s 
decisions were taken after agreement had been reached 
by the Prohibited and Limited Industries Committee of 
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the Tripartite Study Group on Germany, which has 

been meeting in London at intervals since last autumn. 

Sources: The Financial Times, London, England, April 
4, 1951; Agence Economique et Financiére, 
Paris, France, April 4, 1951. 


Use of West German Dollar Export Earnings 

In order to promote exports to the dollar area, the 
West German authorities last year granted German 
exporters the right to retain 20 per cent of their dollar 
export proceeds for their own use, i.e., for “free” 
imports (see this News Survey, Vol. III, p. 35). Under 
new regulations effective on March 22, these retention 
quotas are abolished. During a short interim period 
(March 22 to June 22), their use will be restricted 
to imports of certain essential commodities, mainly 
scarce raw materials; after June 22 exporters will not 
be permitted to retain any part of their dollar export 
earnings. 

The West German Ministry of Economics has stated 
that German exporters did not use their dollar retention 
quotas to the best advantage of the German economy, 
and that experience, therefore, did not justify continua- 
tion of the procedure. Moreover, in view of the deteri- 
oration of Western Germany’s payments position, the 
foreign exchange authorities consider it necessary to 
regain full control of all dollar earnings of German 
exporters. In the interest of export promotion, however, 
they are planning a new system of foreign exchange 
allocation by which certain priorities will be granted to 
export industries. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


March 28, 1951. 


Reorientation of Czechoslovak Foreign Trade 
The Czechoslovak economic plan for 1951 provides for 
a further increase in the share of the U.S.S.R. and other 


People’s Democracies (Albania, Bulgaria, Hungary, 
Poland, Rumania, and presumably also China) in the 
foreign trade of Czechoslovakia. The percentage share 
of imports from this region should increase from 55 in 
1950 to 61 in 1951, and that of exports from 54 to 59. 
The corresponding share in the total trade of Czecho- 
slovakia in 1949 was 45 per cent. In 1948, when there 
was still considerable trade with Yugoslavia, Czecho- 
slovakia’s imports from Eastern Europe amounted to 
only 36.9 per cent of total imports, and exports to this 
region were 39.4 per cent of total exports. 

In presenting the plan to the Central Committee of 
the Communist Party, the President of the State Plan- 
ning Office, Dr. J. Dolansky, stated that in 1951 some 
74 per cent of the industrial products of the country 
made available for export were sold to the U.S.S.R. 
and other People’s Democracies, compared with 55 per 
cent in 1949, 
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In line with this shift in trade, the production targets 
of various industries have been revised. The production 
goal of heavy industry has been set at 18 per cent above 
the 1950 target, which is substantially above the original 
goal of the five-year plan. The goal for the heavy 
engineering industry is particularly great, at 29 per 
cent above the 1950 production target. The increase is 
justified by the industrialization needs of the U.S.S.R. 
and the People’s Democracies. For the same reasons, 
the shift in the glass industry from the production of 
luxury articles to utility and industrial glass is being 
emphasized. 

Source: Hospodar, Prague, Czechoslovakia, February 22, 
1951. 


Middle East 


Egypt's Balance of Payments 

Preliminary estimates of the National Bank of Egypt 
indicate that Egyptian imports in 1950 amounted to 
LE213 million (LE1 — US$2.87) and exports to LE175 
million. The trade deficit of LE38 million compares 
with one of LE40 million in 1949. Part of the 1950 
deficit was covered by such invisible receipts as Suez 
Canal dues and expenditures of the British Army. The 
over-all deficit for the year is estimated at LE16 million. 
This figure is much smaller than that anticipated on the 
basis of the deficit of LE25.5 million for the first half 
of the year. The great improvement in the second half- 
year, which actually resulted in a surplus of LE9.5 
million, is attributable mainly to a spectacular rise in 
the price of cotton. During the year, large drawings 
were made on sterling balances (about LE30 million) 
and on other international reserves excluding dollars 
and gold (equivalent to about LE9 million). Non- 
resident accounts increased by some LE7 million. Hold- 
ings of gold and U.S. Treasury bonds, however, increased 
by approximately LE33 million. This leaves a dis- 
crepancy of LE3 million which is not accounted for. 


Source: Al Ahram, Cairo, Egypt, March 29, 1951. 


Cotton Prices and Policy in Egypt 

Because of the sharp declines in cotton prices (see 
this News Survey, Vol. III, p. 296), the Government of 
Egypt set, toward the end of March, minimum prices of 
169 tallaris (one tallari— US$0.575) per kantar (100 
pounds) of long staple Karnak (May contract) and 
115.10 tallaris per kantar of short staple Ashmouni 
(April contract). As the pressures on prices continued, 
and quotations for both Karnak and Ashmouni on the 
Alexandria cotton exchange remained close to the mini- 
mum levels set, the Government decided on April 2 to 
buy all cotton contracted for delivery in April and 
which could not be sold in the market at the minimum 
prices. Of the total contracts of 46,750 kantars, how- 
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ever, the Government had to take over only 8,250; the 
remainder was sold to private bidders. The government 
action seems to have relieved the market slightly, and 
quotations on April 9 were slightly above the minimum 
limits, 176.75 tallaris for Karnak and 115.75 for 
Ashmouni. 


Sources: Al Ahram, Cairo, Egypt, March 23 and April 3 
and 4, 1951; The Journal of Commerce, New 
York, N. Y., April 10, 1951. 


Egypto-Indian Trade Agreement 


A one-year trade agreement, starting March 1, 1951, 
between Egypt and India provides for the exchange of 
Egyptian raw cotton, cotton textiles, and linen against 
Indian tea, tobacco, oils and oilseeds, iron and steel 
products, and electric implements. The previous agree- 
ment which expired in July 1950 resulted in a balance 
of LE31.2 million (LE1 = US$2.87) in favor of Egypt. 


Source: Al Ahram, Cairo, Egypt, March 19, 1951. 


Israel’s Anti-Inflation Program 


Israel’s anti-inflation program, which has been intro- 
duced to Parliament, includes the following internal 
measures: (a) the decision to finance both the ordinary 
and the security budgets from internal revenues, which 
in turn implies that the practice of issuing Treasury 
bills as cover for currency will be discontinued; (b) the 
issue of savings certificates guaranteed against devalua- 
tion of the Israeli Pound (see this News Survey, Vol. III, 
p. 288), which is expected to siphon off some [£25 
million of purchasing power; and (c) a ban on private 
gold trading and capital controls to reduce speculative 
loans so that credits will be used for productive purposes 
rather than consumption. 

On the foreign exchange side, Israel is expecting 
funds from three main sources: the United Jewish 
Appeal which has already surpassed its 1950 collection 
by 10 per cent; a half-billion dollar bond drive in the 


United States; and an expected American grant of $150 
million. 


Source: The Financial Times, London, England, March 
28, 1951. 


Syrian Export Trade 


The Syrian export trade between March 13, 1950 
(date of the termination of the Customs Union with 
Lebanon) and December 31, 1950 is now estimated at 
LS171 million (LS2.19— US$1). An earlier estimate 
had been LS106 million (see this News Survey, Vol. III, 
p. 288). Cotton ranked first and amounted to LS57 
million (about 32 per cent), followed by wheat (26 per 
cent), wool (13 per cent), silk textiles, and barley. 
Source: Le Commerce du Levant, Beirut, Lebanon, 

March 24, 1951. 





Far East 

Indian Jute Export Duty 

The Government of India has raised the export duty 
on jute sacking from Rs 150 per long ton to Rs 350, 
effective March 30, 1951. Previously, the duty was raised 
from Rs 50 to Rs 150, effective November 21, 1950. 
Source: The Financial Times, London, England, March 

31, 1951. 


Indo-Pakistan Trade 

Under terms of the recent trade agreement between 
India and Pakistan (see this News Survey, Vol. III, 
p. 265), the Government of India has issued an Open 
General License for certain imports from Pakistan. In 
addition, all soft-currency licenses and general licenses 
have been broadened to include imports from Pakistan. 
Source: Reserve Bank of India, Indian News Digest, 

Bombay, India, March 15, 1951. 


Commercial Policy of Pakistan 

Pakistan’s Tariff Revision Committee has recom- 
mended that tariffs be changed in such a fashion as to 
give home industries protection from foreign competi- 
tion. At the same time there will be a vigorous drive to 
popularize the use of domestically produced goods. 

A new agreement has been concluded with the United 
Kingdom, under which Pakistan has abolished prefer- 
ential margins on a list of British goods while retaining 
the previous preferential margins for its own exports to 
the United Kingdom. The willingness of the United 
Kingdom to continue preference to Pakistan goods is 
due to the fact that the United Kingdom is forbidden by 
international agreement to change Commonwealth pref- 
erence margins on a unilateral basis. The new agree- 
ment is expected to balance the degree of benefits arising 
from the preferential system to both parties. 

Sources: Karachi Commerce, Karachi, Pakistan, Decem- 
ber 23, 1950; The Journal of Commerce, New 
York, N.Y., April 9, 1951. 


Ceylon’s Foreign Trade 

Ceylon’s trade surplus for the first two months of 1951 
amounted to Cey Rs 137 million, compared with a surplus 
of Cey Rs 50 million in the first two months of 1950. 
The trade surplus for the whole of 1950 was Cey Rs 394 
million. Rubber accounted for the largest share of ex- 
ports in January-February 1951, the aggregate value 
amounting to Cey Rs 151 million against Cey Rs 43 mil- 
lion in the corresponding period of 1950. 
Source: Government of Ceylon Information Department, 


Ceylon News Letter, Colombo, Ceylon, March 
31, 1951. 


Economic Developments in Indo-China 
Indo-China’s ordinary budget for 1951 shows a sur- 


plus of 391 million piastres; revenues are estimated at 
1,283 million piastres and expenditures at 892 million. 
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Excise taxes and customs are the chief source of revenue, 
accounting for 1,202 million piastres. Capital outlay 
and extraordinary expenditures are estimated at 397 
million, of which the capital outlay on civil government 
is 220 million piastres and grants and loans to foreign 
governments, 141 million piastres. 

Industrial production in 1950 showed improvement 
over 1949. Rubber output rose from 43,000 to 48,000 
metric tons, and coal output from 376,000 to 497,000 
tons. The wholesale price index for 1950 averaged 
2,074, against 2,100 in the previous year, while the cost 
of living index rose from 4,120 in 1949 to 4,223 in 1950 
(Jan.-June 1939 = 100 for both indices). 


Source: Economic Cooperation Administration, Far East 


Data Book, Washington, D.C., March 1951. 
Chinese Rice Exports 


The Chinese Communist Government is reported to 
have concluded a barter agreement with India for 56,000 
tons of rice in exchange for jute goods and cotton. The 
first shipment of 40,000 tons has reached India, and the 
Indian goods have been sent to China. The rice is said 
to have been obtained from Central China. 

The harvest last fall in the Chinese mainland was good, 
and grain exports to Hong Kong were rather heavy. 
Some of the rice was sent to Japan through Hong Kong 


STAFF PAPERS 


The third number of Volume I of Staff Papers 
will be available in April. The papers have been 
written by members of the Fund staff, but they do 
not necessarily express the policy or views of the 
Fund, its Executive Board, or its officials. 


Contents of Volume I, Number 3 
The Fund Agreement in the Courts... . Joseph Gold 
The Evolution of the Colonial Sterling 
Exchange Standard H. A. Shannon 
Measuring the Inflationary Significance of 
a Government Budget William H. White 
The Relative Cost of Devaluation and of 
Import Restriction as Instruments for 
Improving the Foreign Trade Balance 
Sidney S. Alexander 
Price Elasticities of Demand for Individual 
Commodities Imported into the United 
Barend A. de Vries 
The Currency and Exchange System of 
Honduras Paul Vinelli 
The General Agreement on Tariffs and Trade 
and the Monetary Fund Ervin Hexner 
A Note on Payments Relations Between Latin 
American and EPU Countries. .Fernando A. Vera 
The International Monetary Fund, 1946-1950: 
A Selected Bibliography Martin L. Loftus 
Volume I consists of 3 issues. Subscription, 
US$3.50 or approximately equivalent price in cur- 
rencies of most countries. Single issue, US$1.50. 
Subscriptions and inquiries should be sent to 
The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D.C. 


FINA 


by p! 
mate! 


Sourt 


Indor 

Inc 
‘to US 
Dece1 
shows 
millic 
1950. 


Sourc 


Philip 
Ph 


prices 
kilog: 
Mani 
US$2 


Sourc 


Repor 
In 
Direc 
since 
the a 
place 
Cont: 
mate! 
to th 
mate 
durin 
pared 
1950. 
been 


consu 





FINANCIAL NEWS SURVEY 


by private merchants, in exchange for metals, industrial 

materials, and medicines. 

Sources: The Kung Sheung Daily News, Hong Kong, 
February 21 and 24, 1951. 


Indonesia’s Gold and Short-Term Dollar Assets 
Indonesia’s gold assets as of January 1951 amounted 
‘to US$228 million, an increase of US$40 million over the 
December 1949 level. Short-term dollar assets in 1950 
showed a much greater increase over 1949, from US$16 
million in December 1949 to US$115 million in December 
1950. 
Source: Economic Cooperation Administration, Far East 


Data Book, Washington, D.C., March 1951. 


Philippine Copra Exports 

Philippine exports of copra in February were 72,598 
long tons, and coconut oil exports were 3,456 long tons. 
In copra equivalent, the combined total was 78,084 tons. 
This is an increase of 15 per cent over January ship- 
ments, and more than double the exports of February 
1950. 

Copra shipments to the United States were 38,157 
tons; to Canada, 5,200; to Belgium, 5,650; to Italy, 
7,950; to the Netherlands, 9,300; to Sweden, 2,500; to 
Japan, 1,841; to Israel, 1,000; and to “other Europe,” 
1,000. Coconut oil exports to the United States were 
3,002 tons; to China, 204 tons; and to Italy, 250 tons. 

The copra export price in mid-March was reported at 
US$265 per short ton c.i.f. Pacific Coast. Local buying 
prices during March were 50.50-51.50 pesos per 100 
kilograms (US$261.63-US$265.55 per long ton) in 
Manila and 48-54 pesos per 100 kilograms (US$243.85- 
US$274.34 per long ton) in producing areas. 


Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D.C., March 26, 1951. 


United States and Canada 


Report of the Office of Defense Mobilization 

In his first quarterly report to the President, the U.S. 
Director of the Office of Defense Mobilization states that, 
since the outbreak of the Korean war, the strength of 
the armed services has doubled, and orders have been 
placed for more than $23 billion of military equipment. 
Controls have been applied to a large number of strategic 
materials in order to channel them in desired amounts 
to the defense industries. The procurement of strategic 
materials has been stepped up, and contracts placed 
during the first quarter of 1951 totaled $1 billion, com- 
pared with $430 million during the entire second half of 
1950. In the monetary field, restrictive controls have 
been applied to purchases of houses and other durable 
consumer goods, and some progress has been made 
toward restriction of business credit. 

In terms of civilian standards of living, shortages will 
increase during 1951. Barring all-out war, however, 
shortages may begin to ease ip 1952 and controls over 
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the economy may begin to lesssen. The report concludes 

that in 1953 it should be possible to maintain a high 

level of military expenditures on top of a healthy civilian 

economy which, at that time, will be free to resume its 

upward trend. 

Source: Building America’s Might (Report to the Presi- 
dent by the Director of Defense Mobilization) , 
Washington, D.C., April 1, 1951. 


U.S. Treasury Bond Exchange 

The U.S. Secretary of the Treasury has announced 
the successful completion of the exchange offering of 
234 per cent long-term nonmarketable bonds. Sub- 
scriptions for these bonds, offered in exchange for out- 
standing marketable issues bearing a rate of 2% per 
cent (see this News Survey, Vol. III, p. 275), totaled 
more than $13.5 million as of April 9 (70 per cent of the 
total offered), and this figure is expected to increase 
somewhat as a result of further mail subscriptions. Of 
the total subscriptions, $5.6 billion was accounted for 
by exchanges by the Federal Reserve System and the 
Treasury. The remainder ($7.9 billion), exchanges by 
private investors, is believed to represent a large enough 
proportion of the portfolios of these investors to effect 
a considerable limitation upon further credit expansion. 
Source: The Journal of Commerce, New York, N.Y., 

April 10, 1951. 


Canada’s Official Exchange Reserves 

Canada’s holdings of gold and U.S. dollars fell from 
US$1,742 million on December 30 to US$1,653 million 
on March 31. Holdings were $1,744 million on January 
31 and $1,742 million on February 28. The decline 
during March was ascribed unofficially to comparatively 
heavy sales of Canadian securities by U.S. investors. 
Source: Bank of Canada, Daily News Summary, Ottawa, 

Canada, April 6, 1951. 


Latin America 

Mexico’s Imports 

Mexico’s imports in January increased considerably 
following the lifting of import restrictions by the Mexican 
Government as of January 1 (see this News Survey, Vol. 
III, p. 203). Increases occurred in imports of hardware, 
machinery and equipment, raw materials for industrial 
purposes, and basic pharmaceutical goods. Other factors 
contributing to the larger import total were purchases of 
wheat, corn, and lard by CEIMSA (a government cor- 
poration). Among the raw materials, the largest orders 
were for the steel, paper, and textile industries. 
Source: El Universal, Mexico, D.F., March 30, 1951. 


Costa Rica’s Unpaid Foreign Obligations 

The Costa Rican Central Bank has announced the 
authorization of exchange sales to cancel the balance of 
$1,993,543.83 of unpaid foreign obligations as of March 
28, 1951. The termination as of September 30, 1951, 
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of the Law for the Control of International Transactions 
has also been announced, in compliance with assurances 
given at the time of its approval by the Costa Rican 
Congress. However, the Government is said to be con- 
sidering the establishment of other measures to yield 
similar results, and it has taken steps to revise the 
customs schedule and to increase the coffee export tax 
to US$5 per 100 pound bag. 
Sources: Banco Central de Costa Rica, Circular to Cor- 
respondents, San José, Costa Rica, March 31, 
1951; Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., April 9, 1951. 


IBRD Loan to Colombia 


On April 10, the International Bank for Reconstruction 
and Development made a loan of $16,500,000 to the 
Republic of Colombia for highway construction and 
rehabilitation. The Economic Development Committee, 
appointed by the President of Colombia to study the 
Report of the General Survey Mission sent to Colombia 
by the International Bank in 1949, recommended in 
December 1950 that the Government proceed at once 
with a three-year project for the rehabilitation of 
Colombia’s principal highways, as the first stage of a 
five-year highway reconstruction and expansion pro- 
gram. The International Bank had intended to await 
the Committee’s final recommendations on an over-all 
development program before discussing the financing of 
particular segments of the program. However, in view 
of the urgent need for the immediate improvement of 
Colombia’s principal roads and of the fact that such a 
project must necessarily form an important part of any 
development program, the Bank decided to proceed with 
the three-year highway project without awaiting com- 
pletion of the Committee’s work. 

The Bank’s loan will help to rehabilitate the principal 
trunk highways and to close two gaps in the network of 
cross-country highways. The proceeds of the loan will 
be used for the importation of construction equipment 
and materials, for repair shop machinery and supplies, 
and for such engineering and technical services as must 
be paid for in foreign exchange. 

The loan is the fourth which the Bank has made in 
Colombia (see this News Survey, Vol. III, p. 205), and 
brings the Bank’s total investment in that country to 
$27,630,000. The loan is for 10 years and carries in- 
terest at the rate of 3% per cent, including a 1 per cent 
commission which, in accordance with the Bank’s Articles 
of Agreement, is allocated to its special reserve fund. 
Amortization payments, calculated to retire the loan by 
maturity, will begin on November 15, 1954. 

The total capital cost of the three-year highway project, 
which the Bank’s loan of $16,500,000 will help to finance, 
is estimated at 90,100,000 pesos which is equivalent to 
$46,200,000 at parity of exchange. The local currency 
costs, amounting to 57,900,000 pesos ($29,700,000), will 
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be met by the borrower out of its own resources. The 
amounts which the Government will appropriate specifi- 
cally for the project have been set at 15 per cent in 
excess of estimated total costs so that a reserve for 
contingencies will be provided. 

Source: International Bank for Reconstruction and De- 


velopment, Press Release, Washington, D.C., 
April 10, 1951. 


Other Countries 
Wool Prices 


Wool prices realized at sales in Melbourne and Sydney 
have been 15 to 30 per cent below the peak levels reached 
in 1950 (see this News Survey, Vol. III, p. 197). Prices 
in South Africa have fallen by 20 per cent. The recession 
is attributed mainly to a withdrawal by U.S. buyers. 
Sources: The Journal of Commerce, April 6, 1951, and 

The Wall Street Journal, April 10, 1951, New 
York, N.Y. 


Australian-U.K. Food Contracts 


The prices of Australian butter and cheese sold to the 
United Kingdom under contract have been raised by 714 
per cent, the maximum increases possible in any one 
year under the terms of the agreement. Choicest butter 
will sell at 339s.4-1/2d. per long hundredweight. The 
increases are retroactive to July 1950. The price paid 


for eggs in 1952-53 is to be raised by 25 per cent, and 
that for egg products by 18 per cent. 


Source: The Times, London, England, April 5, 1951. 


New Zealand Dollar Imports 


New Zealand imports from the dollar area are expected 
to rise to £NZ28 million in 1951; in 1950, they were 
£NZ17 million. The increase is expected mainly be- 
cause of higher prices and the need to obtain from dollar 
sources goods which are no longer available from soft 
currency countries. 


Source: The Times, London, England, April 3, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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